
CORRUPTION



Incentives of enforcement officials

• Budget allocation

• Career concerns and awards

• Procedural rules and incentives
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Your property can be taken by the police —and it’s 

guilty until you prove it innocent.



Career concerns and awards

• Incentivizing the police to work

• Multi-dimensional, difficult-to-measure output

• Measurable indicators (narrow, proxies for 

output or input)



Audit studies

• Svensson, J. and Ritva Reinika: Local capture: 

Evidence from a central government transfer program 

in Uganda, Quarterly Journal of Economics, Vol. 119 

(2), 2004: 678-704.

• Ferraz, C., & Finan, F. (2011). Electoral 

accountability and corruption: Evidence from the 

audits of local governments. The American 

Economic Review, 101(4), 1274-1311.



Data-pattern studies (forensic economics)
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Teacher Cheating. Quarterly Journal of Economics, Vol. 

118 (3), 2003: 843-877. 
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Journal: Economic Policy 2016.
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basketball. American Economic Review, 96(2), pp.279-283.
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Research may curb corruption?

• Duggan, M. and Levitt, S.D., 2002. Winning Isn't Everything: 

Corruption in Sumo Wrestling. American Economic Review, 

92(5), pp.1594-1605. 

• Dietl, H.M., Lang, M. and Werner, S., 2010. Corruption in 

professional sumo: An update on the study of Duggan and 

Levitt. Journal of sports economics, 11(4), pp.383-396.



Key points

• Two approaches to detecting corruption, their pros 
and cons:

• Audit studies

• Data pattern (forensic) studies

• Corrupt behavior leaves different traces of data than 
honest behavior

• People are more corrupt if the gain to doing so is 
higher

• Two measures that curb corruption:

• Transparency

• Accountability



Culture and corruption

• Fisman, R. and Miguel, E., 2007. Corruption, norms, and 

legal enforcement: Evidence from diplomatic parking tickets. 

Journal of Political Economy, 115(6), pp.1020-1048.









Summary

• Public official motives

• Definition of corruption

• Corruption studies

• Audit studies

• Data pattern studies

• Data about corruption cases

• Corruption and culture
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